
SECTION I.1 
The name of the homeowners association (the "Association") is C-A 
HOMEOWNERS ASSOCI[ATIONi The principal office of the Association shall be 
located in Maricopa County, Arizona or at such other place as the Board of Directors 
may fFecify- 

ARTICLE 2 

SECTION 2.1 D e f d o n s .  of Declaration 
"Decfaration" shall mean and refer to the Deckation of Covenants, Conditions and 
Rahidions applicable to the: project recorded on the 13th day of February, 1995, as 
Document No. 95-0077852, in the office of the Maricqa County Recorder. 

ri 

SECTION 2.2 Declaration Definitions 
The definitions contained in the Decfaration are incorpomed in these Bylaws by 
reference. 

SECTXON 3.1 , members hi^ 
The Owner of a Lot shall antomatically, upon becoming the record Owner of the same, 
be a Member of the Association and S f d l  remain a Member thereof until such. time as 
his ownership ceases for any ~easw, at which time his Membership in the Association 
shall automatically cease. Membershig and voting rights are appwtexant to and 
inseparable from ownenhip of a Lot. 



mCm8N 3.2 
Regular meetings of-Members of the Association shall be held annually on the Project 
or such other suitable place convenient to the Members within or without this state as 
may be designated by the Board at the tixne and on the date set by the Board for such 
annual meeting, but in no' event shall the first meeting be held later than six (6) month 
after the close of esmw for the sale of the first Lot. 

SECTZON 3 3  Sm-al  M- 
A spaM meeting of .the Members of the Association may be d e d  by the President of 
the Association, by the Board upon the vote for such a meeting by a majority of the 
Board, or upon receipt of a written request therefor signed by Members representing at 
least ten percent (10 %) of the total votes entitled to be p s t  at such meeting. 

SECTION 3.4 Notice of Meetin~!s 
Written notice of regular and special meetings dull be given to Members by or at the 
clirection of an Officer of the Association by hand delivering or m w g  a notice in the 
manner provided in Subdc le  12.4 below to each Member which shall specify the 
place, day and hour of the meeting and, in the case of a special meeting, the nature of . 
the items on the agenda to be undertaken. Except as provided in Subarticle 3.9 below, 
notice shall be delivered or mailed to each Member at least. teg (10) and not more than 
fifty (50) days prior to the meeting. 

SECTION 3.5 Ouorum 
Except as provided under Article N, Section 6 of the Declaration, the presence in 
person or by proxy of at least ten percent (10%) of the total votes of each class of 
Membership entitled to be cast at the meeting sfiafI consthte a quorum except as 
spdcal ly  provided to the contrary in the Declaration, i%e Mcles or these Bylaws. 
The Members present at a duly &d or held meeting at which a quorum is present 
may continue to do business until adjournment nofwithstanding the withdrawal of 
enough Members to leave less than a quonun. If a quorum is not present, the 
provisions of Subarticle 3.9 below shall apply. 

SECTION 3.6 Action Within& a Meeting 
Any action that, under the p d o m  of Arizona corporate law, may be taken at a 
meeting of the Members may be tahen without a meeting if authorked by a writing 
signed by all of the Pemns who would be entitled to vote upon d an action at a 
meeting and filed with the Secretary of the Association. 

§ECTION 3.7 Joht Ownershir, of Lots 
When more than one Person owns.an interest in any Lot, a?l &cb Pmons shall be 
Members of the Association. The vote for such Lot shafl be exercised as the Owners o f  
the Lot determine among themselves, but in no event shall more than one (1) ballot be 
cast for or with respect to any Lot con&g a particular vote of the Association. The 
vote for each Lot must be cast as a nnit and fractional division of the votes sW not be 
allowed. If the vote for a Lot & i s o n a l l y  divided as a result of being cast by more 



one: Omer of a g a p&cnlar vOf& of tlPe &socMsa, said 
vote shall not be cou afl. be deexned void. If ;mv Owner or Owners cast a 
vote on behalf of a Lot, it will thexmfk be conclusively presumed for al l  puxposes that 
he or they wdwere  acting with the authority and consent of all Ownen of the 3tol 
unless any other Owners of the Lot promptly protest such action to the Person presiding 
over the meting. 

SECTION 3.8 Proxies 
At all meetings of Members, each   ember may vote (or register protest to the casting 
of the vote for the Member's Lot by another Owner of the 3 3 )  in person or by proxy. 
All pmxies shall be in writing and filed with the Secmbry before the appointed time of 
each meeting. Evexy prmry shall be revocable and may be revoked upon actual notice 
of revocirtion to the Penon presiding over a meeting of the Association or upon 
presentation of a letter dated proxy executed by the same Member. A proxy is void if 
it is not dated or purports to be revocable without 110tice. A proxy terminates twenty- 
five (25) months after its date unless it specifies a shorter tenn. AU'proxks sfiall be 
automatically revoked upon conveyance by the Member of his Lot 'or upon receipt of 
actual notice by the Secretary of tfie death or judicially decked incompetence of such 
member. 

SECTION 3.9 Adioununent 
Except as provided in Article N, Section 6 of the Declaration, at any meeting of the 
Members, tfie meeting may be adjourned to another time and place and notice need not 
be given of the reconvened meeting if the time and place of the reconvened meeting are 
announced at tbe meeting at which adjournment is Wen and the reconvened meeting is 
held within thirty (30) days of the adjourned meeting. In the absence of a quonun at a 
meeting of the Members, a majority of those present in person or by proxy may 
adjourn the meeting as provided above by may not transact any other business. At any 
reconvened meeting, the quonun prescribed in the Declaration and/or in these Bylaws 
swbereqluired. 

SECTION 3.10 * Classes of Membership 
The AssocMon shall have two (2)' classes of voting Membership established according 
to the Declaration. 

SECTION 3-11 Coxnunerneement of Voting Rights 
Voting rights attributable to each Lot shan. vest in accordance with the terms and 
provision of the Declaration. 

~CI'ION 3-12 Recard Date 
For any meeting of the Membm, .the Board of Dimtors may fix in advance a date, not 
more than s i d y  (60) days or less than ten (10) days before the date of such meeting, as 
record date for the detemimtion of tbe Members of record entitled to notice of, and to 
vote at, such meeting. The Members entitled to vote any meeting of the Members will 



be 
otIxemise, as of the h e  the 

SECTlON 3.l.3 Omanization and Conduct of Meeting 
AU meeting of Members bill be called to order and thereafter chaired by the (Xxaimm 
of the Board if there is one or, if not, or if the C l x i b m  of the Board is absent or so 
Pequests, then by the Mdent .  If both the Chairman of the Board and the President 
an: unavailable, such other Officer of- the Association or authorized agent of the 
Association, including a representative of a management company, or such Member as 
may be appointed by the Board of Directors may call the meeting to order and chair the 
meeting. The A s s o ~ o n ' s  secretary wilf act as secretary of ea~h Membership 
meeting. In his absence, fhe Chairman of the meeting may appoint any Person 
(whether a Member or not) to ad as secretary thereat. After oUing a meeting to order, 
the chairman thereof may require the registration of a l l  Members intending to vote in 
person and the f'iling of all proxies with the election inspector.or inspectors, if one or 
more bashvebeen appointed (or, if not, with the Secretaq of the meeting). A k  the 
announced time for such filing of proxies has ended, no forther pkxdes or changes, 
substitutions or mocations of proxies will be accepted. If Directors are to be elected, 
a tabulation of the proxies so med, if any Person entitled to vote in such election so 
requests, will be announced at the meeting (or adjournment thereof) prior to the closing 
of the election polls. Absent a showing of bad faith on his part, the Chai rm of the 
meeting wilf, among other things, have absolute authority to fix the period of time 
allowed for the registration of Members and the filing of proxies, to determine the 
order of the M e s s  to be conducted at such meeting and to establish reasonable rules 
for expediting the business of the meeting (including any informal or question and 
answer portion thereof). 

BOARD OF DIRECTORS; SELECTION; TERM OF OFFTCE 

SECTION 4.1 Number: Oualifications and Tenns of D i o ~  . 
The Board shaIl consist of three (3) Djrectors who shall serve one (1) year terms while 
Class B Membership exists. The Dhztofs may be Lot Owners or =nts of Deckant 
(while Dechxant Temains a Lot Owner). If an Qwner other tfian Deckmat is a 
corpodoa, partnership or trust, a M t o r  may be an officer, partner, trustee, or 
beneficby of such Owner. If a Director shall fail to meet such qualifications du&g 
his tenn, he will thereupon cease to be a Dkctor, and his place on the Board &all be 
deemed vacant. The incorporating Directors, or their duly elected replacements, sbatl 
serve until the first meeting of the Association; themifkr, all M o m  shall be elected 
and removed as provided herein. 

After Class 33 Membership texminates, the Directors sban save s & g b 4  terms as 
follows: The fitst Director (the Director with the most votes), elected at the first 



C h s  B Membe- te 

; the tar with the next highest vote total el&& 
s W  s e m  a two-year tern; and the remaining Director shall serve a one-yeax term, 
Thenzdkr, atl appointments of Ilkxtom under these Bylaws shall be for such t e r n  as 
win pmsave the staggering of texns as provided in this Subaaicle 4.1. 

SECnON 4.2 

Sedion 4.2.1 N~nnirx&on 
Nominations for election to the Board of Dhxtors may be made from the floor at the 
anrmal meeting of the Assocktion, Additionally, the Board may appoint a Nominating 
Cormnittee which sfiall consist of a chairman (who shall be a member of the Board of 
Directors) and two (2) or more Members of the Association. If the Board determines 
to appoint a Nominating Committee, the Committee sW be appointed at least oinety 
(90) days prior to the annual meeting of the Members, to serve until the close of such 
annual meeting, and shall make as m y  nominations for election to the Board of 
Directors as it in its discretion s M  determine but not less than the number of vacancies 
thatare to beNled. 

SECTION 4-22 Secret Ballot: NQ Cumuiative Voting 
Election of the Board membex by the Association Membership sfiall be by secret 
written ballot. C u m W v e  voting shall not be permitted excegt as may be required by 
law, In the event of a tie for any position, a run-off election shall be held and the 
succesfi candidate may be determined by a voice vote, or, if inconclusive, by another 
balloting of the Members. 

SECTION 4 3  Removal! 
The entire Board or any individual Director may be removed from office by an 
afikmative vote of Members holding a majori;ty of the voting power in each class of 
Members4 entitled to vote at an election of Dkxtors. If any Director is so removed, 
a new Director may be elected at the same meeting. 

SECTION 4.4 Vacancies 
Vacancies ia the Board caused by any reason other than the removal of a Director by a 
vote of Members shaIl be fBed by vote of the majoritp- of the remaieing Dhxtam, and 
each Person so elected shall be a 13ireetor for the maindex of the tern of the Dinxior 
replaces or until a successor is W e d  at a special meeting of the Members called for 
that purpose. The Board shall h e  the power to deckin that a Director's absence from 
three (3) consecutive regular and duly noticed meetings of the Board sban constitute a 
vacancy. Vacancies created by tbe removal of a Director by the Members as provided 
in Subaaicle 4.3 hereof shall be fiIIed by a vote of tire Members. 



OF 
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SECTiON 5.1 Rmtar M m  
Regular meetings of the Board shall be conducted at least annudlly at any place within 
or without the State of Arizona as designated in the notice of meeting while ejiass B 
Membership exists and thereafter at +lea@ quarterly at a time and place within or near 
the Project as may be fixed by the Board. 

3\iotwitbtadng the foregoing, participation at a '-mi. meeting ptswmt to this 
&&1e may be by means of confixence ,tefephone or similar communications 
equipment by means of which all persons participating in the meeting can hear each 
other and such participation by any Director shall cons& a Director's "presence" 
there at. Notice of the time and pface of regular meetings shaft be given to each 
D i r ,  personally or by mail, telephone or telegmph, at least thnz '(3) days prior to 
the day named for the meeting. . , 

. . 

SIECTION 5.2 SaeciaI Meetines 
A special meeting of the Board may be caIIed by written notice signed by the President 
of the A s s o ~ o n  or by any two (2) Directors other than the President. Notice sbzU. be 
provided to a l l  Directors and shall include a description of the nature of  any special 
business to be considered by tbe Board. 

SECTXON 5.3 Waiver of Notice 
Befom my meeting of the Board, any Director may, in writing, waive notice of such 
meeting, and such waiver shall be deemed equivalent to the giving of such notice to 
that Director. Attendance by a Director at any meeting of the Board shall be a waiver 
of notice by him of the time and place of the meeting unless such at.&ndance is for the 
express purpose of objezting to the transaction of any business because the meeting is 
not l a m y  called or corcvened. Furthermore, any action to be taken by the IXrectors 
pursnant to the .Articles, the Dechtion, or these Bylaws may be taken without a 
meeting if al'l Directonconsent thereto in writing. Such consent shall have the same 
effect as a unanimous vote. 

SECTION 5.4 Quonun 
The presence in person of a majoritg of the Directors at the beginning of any meeting 
of the Board shdl constitute a pmrn throughout the meeting. Every act ox d&w 
done or made by a majority of the Directors at a duly held meeting at which a quo= 
& present shan be regarded as an ad of  the Board. 



OF Be) 

SECDON 6.1 Powers and Dnties 
The Board shall have the powers and duties necessary for the a ' ' 

' . .ation of the 
the Assocktion. Without WBtjion on the generality of the foregoing powers 
s, the Board shall be vested w e ,  and q o n s r t l e  for, the fouo 

and duties: 

SECTION 6.1.1 
To select, ampoint, supenisle and m o v e  all Officeers, agents and employees of the 
A s s o ~ o n ;  to prescribe such powers and duties for them as may be consistent with 
Arizona corporate laws governing nonprofit corporatioxs and with the Pmjm 
Documents; to fi.r their compensation (if not prohibited under these Eylaws); and to 
require h m  them security far faithful senrice when deemed a d W 1 e  by the Board. 

SECTION 6.12 . . 

To enforce the applicable provision of the Project Documents and my other instruments 
relating to the ownership, management and control of the Project. 

SECTION 6.13 
To adopt and publish rules and regdmons governing the use of the Common Area and 
facilities and the personal conduct of the Members and their guests thereon and to 
establish procedures and penalties for the infraction thereof, subject to approval of the 
Members as provided in Subarticle 9.1 hereof. 

To adopt and publish mles and regulations governing the keeping of animals in me 
Project. 

SECTION 6.1.5. ' 
To pay alI taxes and assessments which are, or could become, alien on the common 
Area or a portion thereof. 

SECTION 6.1.6 
To contract for casualty, liability and other insurance on bebalf of the Association as 
provided in the Declaration, 

$ECTXBN 6.1-7 
To =use to be maintained the portions of the Common Area or other real or personal 
prop- for which the Association is respomble pursuant to the Decaratioon and to 
contmct for good andlor services for the Common Area or for the Association, snbject 
to the hitations set forth in the Project Docum-. 



To prepare, adq t  and mend budgets and ~ a n c i a l  for &fie A s o e ~ o a  
witbout the consent of the Members as prescribed in these Bylaws. 

SECTION 6.1.9 
To initiate and execute disciphaq proceedings against Members of the Association for 
violations sf the p-om of fhe ;Project Bocments irn accmdaoce with p m c h s  
adopted pursuant to these Bylaws and tq impose suspensiom of eghts and r e a s d f i :  
monetary penalties as provided in Subarticle 9.1 hereof. 

SECTION 6.1.10 
Upon the giving of reasonable notice, to enter irpon my privately owned Lot as 
necessary in connection with construction, maintenance or emergency repair for the 
benefit of the Common Area or t6e Owners. 

SECTION 6.1.11 
To bomw money and incur indebtedness for purposes of the ~ssociation; to cause to 
be executed and delivered therefor, in the Association's name, prolnissory notes, 
bonds, debentures, deeds of tmst, mortgages, pledges, hypothecation or other 
evidences of debt and secuxities therefor. 

SECTXON 6-1-12 
To fix and collect re* and special Assessments according to the Declaration and 
these Bylaws and, if necessary, to recod a notice of Assessment Lien and fonxlose 
said Lien against any Lot for which an Assessment is not paid within thxrty (30) days 
after the due date or bring an action at law against the Owner personally obligated to 
pay such Assessme& An resmes for capital expansion, repair and maintenance strall 
be t rans fed  to and held in a separate fund for such purpose, to be expended only in 
the manner prescribed by the Mkmbership or the Board inaccordance with a duly 
adopted budget. 

SECTION 6.1.B 
To prepare and fib annual tax returns with the federal government and the State of 
Admna and to make such elections as may be necessrg to reduce or eliminate the tax 
liability of the Association. Witbout limiting the genedity of the foregoing, the Board 
may, on behalf of the Association, elect to be taxed mder Section 528 of the Intend 
Revenue Code or any successor statute confening income tax benefits on homeowners 
associations. In conaection therewith, the Board shatX take such steps as ate necessary 
to assure that the income and expenses of the Association for any taxable yyear shall 
meet the following limitations and restrictions: 

SECTION 6.1.13.1 
No part of the net earnings of the Association shall inure to the benefit of any private 
individual ( o w  than by acqniring, constmcting or providing m v e n t ,  



e n w e  md and 8 ~ m  &Q oap pmpem md o ~ e r  
than by a rebate af a m s  Membership dues, fees or Assessments). 

SEC114ON 61.14 
To delegate to commitkes, Officers or employees of the Association or to a 
management company plarsuant to written conbacf tfie powers desaibed in Subaxtides 
6.1.2 through 6.1.11 and 6.1.13 and the righa: to CQW (but not to fix) the 
Assessments and to take dl permitted actions to COW the sane as provided 
Subaaicle 6.1.12. 

SECTION 6.2 Limitation an Board's Power 
Except with the vote or written assent of a majority of the votes in the Associatioh 
residing in Members other than Declarant, the B a d  sW be prohibited from taking 
any of the following actions: 

SECTION 6.2.1 
Innming aggregate expenditures for capital impvements m the common area in any 
fiscal year in excess of five percent (5%) of the budgeted gross expenses of the 
Association for that fiscal year. 

SECTlON 62.2 
Selling during any fiscal year propeq of the Association having an aggregate fair 
market value greater tfian five perrent (5%) of the budgeted gross expenses of the 
Association for that fiscal year. 

SECTION 6.2.3 
Paying compensation to Diredon or Officers of the Association for s e ~ c e s  performed 
in the conduct of the Association's business, provided, however, that the B o d  may 
cause a Director or Officer to be reimbursed for expenses iacnned in canying on the 
business of the Association. 

SECTION 62.4- 
Elutering inb a contract with a third Person wherein the third Person fruaish goods 
or sexvices for the Common A I ~  or the Association for a texn longer tfian one (1) year 
with the following exceptions: 

SECTION 6.2.4.1 
A management corntract, the terms of which have been approved by the Federal 
Housing Adrmmstratr . . 

'on or Veterans Adrmmstra . . tion and which complies with the tern 
of Aaicle m, Section 5 of the D e c M o n  as the same may be amended from time to 
time; 

A contract with a public utility company if the rates charged for the xnakrkb or 
services are regulated by the Arizona Corporation Cornmission or successor agency, 



pm~ded bowever, thae tbe 
wgch the suppEer wil l  contract at the m rate; and 

SECTION 62-43 
Prepaid d t y  andor kabiltity inmraace policies not to exceed three (3) years' 
doration, provided however; &at the policy permits short rate cant-on by the 
insnred, 

SECTION 6.2.5 
Entering into any contract or lease (imcfuding a management contract for &e Common 
Afea), inconsistent with the provisions of the Declaration as the same may be amended 
from time to time. 

. - 

SECTION 7.1 Enumeration and Tern 
The Officers of tbis Association shan be a president and vice president (who shall at all 
times be members of the Board of Directors), a secrew,  a treasurer and such other 
Officers as the affaixs of the Association may =quire and as the Board by resolution, 
may h m  time to time* establish. The Officers may be Lot Owners or agents of 
Declarant (while Decbant remains a Lot Owner). The Officers shall hold office for 
one (I) year unless they shall sooner resign, sball be removed or shall otherwise be 
disquatified to sene. 

SECTION 7.2 - : . Election of Officers 
The election of Officers by the Board shdl take place at the f h t  m&g of the Board 
of Directors following each annudl meeting of the members. 

S E C ~ ~ O N  7.3 .. R a t i o n  and R~moval 
At any time with or without came, any Officer m y  be removed h m  office by a 
majority of the Board. Any Officer may resign at any time by giving written notice to 
the Board, the President or the Secretary. Such resignation shall take effect on the date 
of receipt of such nDtice or at any latn time specifed therein and, unless otherwise 
specified therein, the acceptance of such resignation shall not be necessaxy to make it 
effective. 

SECTION 7.4 Vacancies 
A vacancy in any office may be fified by appointment by the Board. The CXEcer 
appointed to fill such vacancy shall serve for the mnahder of the term of the heofficer 
he replaces. if, however, the office of President becomes vacant, the =ce President 
(or Secretary if no Vice President exists) shall automatically fill the &ce of President 



sene t$e ~ m & w  8 f  tate @m. n e  Board s m  ~ e a  by appobmeat ~e 
vacaat positioni of Vice b s i d e a  (or S ~ G E ~ ) .  

SECTION 7.5 RfXuttipie Offices 
The offices of Secretafy &d Treasurer may be held by the same Person. N o  Person 
shall simultaneously hold more tfran one of any of the other offices expect in the mse 
of special ofices p m m t  to Su 7.1 above. 

SECTION 7.6 es 
The M e s  of the Officer are: as follows: 

SECTION 7.6.3 President 
The President shalf. preside at all meetings of the Board of Directors, shalZ see that 
orde'rs and resolutions of the Board ;tre d e d  out, shall sign all leases, mortgages, 
deeds and othei written instnunents and sfiall co-sign all c_hecks (unless the authoe to 
s i p  decks in the ordinary course of Association business has been delegated to a 
management company as provided in these Bylaws) and promissory notes. The 
President shall. execute, certify aod record dl amendments to the Declaration, the 
Aaict.es or these Bylaws adopted by the Members from time to time. 

SECTION 7.6.2 Vice President 
The Vice President shall act lin the pface and stead of the Resident in the event of his 
absence, hibility or refusal to act, and shall exercise and discharge such other duties as 
mag be mphed of him by the Board. 

SECTION 7.63 ~ e m e k q '  
The Secretary shall record the votes and keep the minutes of all meetings and 
proceedings of the Board and of the Members, shall serve notice of meetings of the 
Board and of the Members, shall keep approp- current records showing the 
Members of the Association tW&r with their addresses and shall perform such other 
C f U t i e s a s ~ b y t f i e B o a r d l .  

SECTTON 7.6.4 Treasurer 
The b u r e r  shall receive anrj deposit in appropriate bank accounts a l l  monies of the 
Association, shall disburse such funds as directed by resolution of the Board of 
l3redoxs, shall co-sign aH ch& and promissory mtes of the A s s o ~ o n  and sball 
keep proper books of acwmt and pxepam or have prepaxed fimncial statements as 
r e g W  in these Bylaws. The duty of Treasurer to &ve and deposit funds and to 
co-sign checfrs in the orchary coarse of Association business may be delegated to a 
~ ~ e n t  company as prmided in these Bylaws. 



SECTION 8.1 Maintenance: Assesments 

muSuant to the procedures and guidelines set forth in the Declaraton, tfie Board shall 
levy, collect and enforce regular an8 special Assessments for the operation of tfxe 
Association and for the management, ma&tr:nance and operation of the Common A.rea 
for which the Association is responsible pnssaant to the Declaraiion. The Assessme~fs 
shall. be used exclusively to promote the recdw, health, safety and wdfiux .of dl 
residents in the entire Project and for the impmvement and maintenance of ttxe 
Common Area and any other areas of the Project for the common good of the Project. 
Regular replacement of the Common Area and any other areas of the Project for which 
the Association h a  maintenance msponsibilities and shall be subject to Subaaicfe 
6.1.12 he&. 

LIISCIPm OF MEMBERS; SUSPENSION OF' RIGHTS 

SECTION 9.1 Disci~line of Members: Sumension of Ri~hts  
The Association sfid have no power to cause a forfeiture or abridgement of an 
Owner's right to the friU use and enjoyment of his individually owned Lot on account 
of a faiZure by the Owner to comply with provisions of the Project Documents, except 
where the loss or forfeiture is the result of the judgment of a cout or a decision arising 
out of hitration or on account of a foreclosure or sheWs sale for fkilure by the 
Owner to pay Assessments levied by the Association. Notwithstanding the foregoing, 
the Board shall have the power to impose reasonable temporary suspensions of an 
Owner's voting rights as a Memkr of the Association and/or rights to use the Common 
Area for failure to comply with the Project Documents, provided that any suspension, 
except that resulting from failure to pay Assessments, shall not exceed sixty (60) days 
per violation, and W e r  pnrvided that the accused shall be given reasonable notie and 
the opportunity to be heard by the Board with respect to the alleged violation before a 
decision to impose discipline is mched. In a case in which monetary palties are to 
b imposed, such sfian be according to a schedule of penafties related to 
specitk offenses, which schedule shall be proposed by the Board and w v e d  by the 
vote or written assent of a mjority of the votes in each class of Membembip. such 
penalties shaU b& a reasonable relationship to the conduct for which the penalty is 
&posed and may only be imposed prospectively. 



SEC'P1ON 1O.d Budgets and Financial Statements 
ents for the: Association sM be reguia~3y prepared and copies shaLl be 
on rapest) b each Member of  I%&: Asso 

S IO,%-l 
A pro forma operating sta&ment (budget) for each fiscal year shall be dktri'buted not 
less thaa thirty (30) days before the begimhg of the fiscal year. 

SEGTION 10.1.2 
A balance sheet as of the last day of the Association's fiscal year and an operating 
statement for said fiscal year shall be made available within ninety (90) days after the 
close of the fisd year. 

without limiting the foregoing, the Board may h m  time to time amend adopt budgets 
without the consent of the Members and s h d  provide a summary (upon request) of any 
such budget to the Members no later than thirty (30) days after adoption of the same 
B e .  

SECnON 10.2 F3scal Year 
The 6 c a l  year of the Association shall be determined by there solution of the Board. 
In the absence of sucb a resointion, the fiscal year shall be the ca7endar year. 

SECT][ON 10.3 Xnsuection of Association's ~ o o k s  and Records 
The Membership registar, cunent copies of the Project Documents, flnanciaI 
statements, books of account and minutes of meetings of the Members, the Board and 
co mmittees of the Board and/or A s s o c ~ o n  sfiall be made available for inspection and 
copying by Members of the Association, First Momgees and insurers or guafantors of 
First Moxtgages or by their duly appointed representatives, at any reasonable time and 
for a purpose reasonably r e W  to their intern as Members, as First Mortgagees or 
as insurers or guamntors of First Mortgages, at the &ce of the Association or at such 
other place witfiin the Project as the Board sba.U prescribe. Such inspection may take 
place on weekdays during nannal business horn foIZowing at least forty-eight (48) 
hours' written notice to the Board by the Member, First Mortgagee or insun=r or 
gwmtor of a Fitst Morfgage desiring to & the inspection. Any Member, First 
M o w e e  or insurer or guaxantor of a First Mortgage desiring copies of any document 
shall pay the reasonable cost of reproduction. Eveq Director shall have the absolute 
xight at any reasonable time to inspect all books, records and documentsof the 
Association and the physical pnclperties owned or controlled by the Association. The 
right to inspection by a Director includes the right xt t o e  extracts and cop& of 
documents. 



These Bylaws may be ame$ded at any meeting of the Association Membershrp at which: 
a w o r n  is established by the vote or -en assent of Members holding fifQ-one 
pacent (51 %) sf th& votes W e d  to be cast by Membem who are present in 
Penon or by proxy at sach meeting, proyided however, that the pexcentage of the votes 
n e c e s q  to amend a specific clause or provision shall not be less than the prescn'bed 
peantage of affirmative votes required for action to be taken under that cfause. In 
addition to the foregoing, no provisions of these ByLaws arf&g matters set forth in 
the Dechtion (amended from time to time) shalt be amended without the .requisite 
consent of Owners and First Mortgagees specified the& For as long as there are two 
(2) classes of Membership in the Association, the pmposed amendment must be 
approved in advance by the ~ e d e d  Housing Admhktmtion or the Vetexms 
AdmMstmtion if either of those agencies has approved tfie proposed development plan 
of the Project. 

SECTION 12.1 ReeuIatiofls 
All Owners, tenants, their employees and any other Person who might use the facilities 
of the Project in any manner are subject to the regulations set forth in the Project 
Documents and al l  reasonable niles enacted parsuant to the procedures established 
pursuant to these Bylaws. Acquisitions, rental or occupancy of any Lot shall constitute 
acceptance and ratification of the provisions of all such nrles and regulations. 

SECTXON l2.2 Indemdtv of Offxcers and Directors 
To the fullest extent permitted under A.R.S. 10-1005, a& OfEicer and Director shall 
be hde- by the A s s o w n  against all ex&mes and liabilities, including 
attorneys' fees, reasonably inammi by or imposed upon by judgment or settlement 
in- connection any proceeding to which he may be a party or in which he may 
become involved by reason of his being or having been an Officer or D k t o r  of the 
Association. Liability of the Dhxtors shall be Iimlted as provided in tbeArticIes. 

SECTION 123 Co-ees 
The Board may appoint a Nominating Committee as prOYided in these Bylaws and shall 
appoint an Architectid Conbe01 Committee asp- for in the D e c ~ o n .  In 
addition, the B o d  of Dkctofs sfid appoint other committees as deemed 
appropriatein caaying out its purpose. 



SKmON U.4 N d w  
to be given by the meet Docufplengs may be 

or as otherwise specifcaUy provided in tfie Project 
Do-eats. If delitray is by d, it shall be deemed to have been given after a copy 
of the same has been deposited in the United States ceaified mail, postage prepaid, 
retam receipt requested, addressed to each Person at the a n e n t  address given by such 
Person to the Secretary of tlze Associati~ra or a h s d  to the Lot of such Penon if no 
ad&ss has been gives Secretary, provided however, that no ~llr 

meetings maybe by regular rnail without request for a %n 
the case of notice to the Amhitectt.d Control Committee, notice may be delivered 
either p e m d y  or by registered or certified mail, postage prepaid, return receipt 
requested, addressed to the Board. 

SfECTION 12.5 ~uraJs: Gender 
Whenever the context so requires, the use of the singular shall include and be c o r n e d  
as including the plural and the ~nascuIine shall include the feminine and neuter. 



We, the ixndwsigned, being dl of the Directors of CAPRIANA 
HOmOWNERS MSOCZATXON , do hereby ceaify: 

we are by law thl adopt Bylaws for C H 
ASSOCIA?rON; md 

That we hereby assent to the within and foregoing Bylaws and hereby adopt the 
same as the Bylaws of said CAPRIANA HOMEOWNEW ASSOQABON. 

-7 

WEIBU50F, we have hereunto subscribed our names this 
\* day of 

I 
I, undersigned duly elected and acting Secretary of CAPRIANA 

ROMEOWMW3 ASSOCIAnON, do hereby certifjr: 

That the within and forego- B Iaws were adopted as the Bylaws of said 
Association on the 13* day of w- ,1995 and mat the same do now 
constitute the Bylaws of said Association. 

IN S WHEREOF, I have hemunto subsmibed my name this 
1 3* day- , 1995. 



STAm OF O m  )' 
) ss. 

e OF GOPA ) 

1995, before me, the undersi 
N o w  , the Secretary of the 
Born to be the person whose name 3 
mbscribed to the within Bylaws, and a~knowledggt to me tbat he executed the same for 
the purposes therein contained. - 

IN WITNESS WEEREOF, I have hereunto set my hand and *ed by official 
seal. 

My Commission expires: 

OFFiCiCI SS!. f 
F R E S A  A. Z'UlPiN $' 
k;.jnnr Pcb!!:: - En& ?! A r i z ~ ~ ~ ~ e  i 

MMiCDP;\ SOL':Y 
WCcrnn. wins  ah ti. :WE j 




